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Market Overview

(uantifiable Edges 1-day Risk/Reward Outlook (uantifiable Edges 3-day Risk/Reward Outlook
Bearish Bullsh - Begrish Buligh

Signals Overview

Aggregator Aggressive VIX

Long 100% Long XIV

Tonight’s Research Points

e A combination of factors is suggesting turn of the month is likely to see gains.
SPY’s big outside day reversal pattern suggests a short-term upside edge.

e The 1% dip below the 10ma for SPY after spending at least 25 days above it has
typically been buyable.

e SOMA declined this past week and finished December down about $5 billion.

Short-term Outlook
The Bottom Line
The Aggregator is again bullish. The market is short-term oversold. I am partially long,

and may add more long exposure if there is further selling on Tuesday.
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Summary of Recent Active Studies (see Letters from listed dates for details)

Avg Avg Avg DrawDn
Study Date Description Time span |Bias Run-up [DrawDn [-1Std Dev
Active - Short Term
January 2,2018 EOM<10ma, Down, Bottom 1/2 range 1-2 days Bullish
January 2, 2018 3-day high, 3-day low 3-low close 1-5 days Bullish
January 2,2018 SPY 1stclose <10main 25+ days 1-4 days Bullish
December 29, 2017 Gap up and partial reverse 2x 1-5 days Bullish 1.70% -0.70% -1.30%
December 20, 2017 Twas 3 Nights Before Christmas 1-8 days Bullish 2.50% -1.10% -2.20%
Active - Long Term
January 2,2018 SPY 1stclose <10main 25+ days 1-19 days Bullish 4.10% -0.90% -2.15%
November 30, 2017 SPX50-intraday high. NDX big down 50 [1-50 days Bullish
November 29, 2017 SPX breaks 50-day Upper Bollinger Band 1-50 days Bullish 4.85% -4.10% -7.80%
November 14, 2017 SPX top 25% 20day rng. RUT bottom 25|1-40 days Bullish 5.60% -2.80% -5.50%
November 13,2017 Hindenburg Omen Cluster 1-35 days Bearish
October 24,2017 SPX 20-high. NDX big drop 1-50 days Bullish 6.30% -2.80% -5.50%
October 2,2017 SOMA reduction begins intterm Bearish
April 26,2016 Golden Cross intterm Bullish
July 22,2013 New High Divergence (Study of Tops) intterm Bearish
Dropped Tonight
December 20, 2017 Unfill gap up. Gap up reverse down. 1 day Bullish
December 19, 2017 VIXup. SPX50-high. 1st day ofweek. |1-2days Bearish

The Evidence

A positive year ended on a down note Friday. The SPX fell 0.5%, the NASDAQ lost 0.7%,
and the Russell 2000 dropped 0.9%. Breadth was negative as the NYSE Up Issues % was
40% and the Up Volume % came in at 33%. NY SE volume rose some but was still holiday-
light.

Several studies related to turn of the month triggered in the Quantifinder. Beginnings of
new months often arrive with seasonal strength. This has especially been true 1) during
long-term uptrends, 2) when the market is experiencing a short-term pullback, and 3) when
it closes weakly on the last day of the month. In the study below I took these concepts and
combined them. The study was last seen in the 8/1/17 letter. The very strong results have
all been updated.

Today is the last trading day of the month. SPY closes = 200ma and positive on the month.
It also closes < 10ma, down on the day, and the lower 50% of its infraday range.
Buy on close. Sell X days later. $100kifrade. 1993 - present.

X All: Al All: . All: Avg All: Max All: Avg All: Max All: All All Av
All: Net Profit | Total Winning| Losing Prnfﬁable Winning Winning Losing Losing Win/Loss PrufrtFﬁctl:lr Tfadeg
Da1!"5 Irades| Trades Trades Trade Trade Trade Trade Ratio
5 33,366.56 prat] 23 8 79.31 2,105.08 588 -1,591.82| -534955 1.32 507 1,340.23
4 34,880.15 prat] 22 7 75.86| 18814 3 718.84 92888 -4 93887 2.03 637 120311
3 31,9868.42 prat] 23 6 79.31 1,599.63 4 245.00 -300.84, 157358 2.00 766 110283
2 28,499.84 29 28 1 D655 1,0566 3,135.34| -1,08480| -108489 0.97 2727 88275
1 22,539.80 29 27 2 53.10 850.88( 1,792.50 -216.95 -257.40 392 5295 T77.23
The lone 2nd day loser DID close higher on Day 1.

It triggered on 4/30/10.
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The reliability of a bounce over the next 1-2 days has been remarkable. So were the 2-day
Run-up/Drawdown stats, which I have pasted below:

Today is the last trading day of the month. SPY closes = 200ma and positive on the month.
It also closes < 10ma, down an the day, and the lower 50% of its intraday range.
Buy on close. Sell 2 days later. $100k/frade. 1993 - present.

Run-up/Drawdown Run-up Drawdown
Max. Value $3,275.38 £1,589.49)
Max. Value Date 4/5/1999 /( &/4/2010
Avg. Value $1,472.29 ¢ —ip{5348.51)

The Avg Run-Up was nearly the size of the MAX Drawdown, and over 4x the size of the
Avg Drawdown. Those are some impressive numbers. Here also is a profit curve.

Today is the last trading day of the month. SPY closes = 200ma and positive on the month.
It also closes < 10ma, down on the day, and the lower 50% of its infraday range.
Buy on close. Sell 2 days later. $100k/ftrade. 1993 - present.
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Other than the 1-instance hiccup, it has been a steady ride higher. This study certainly

seems worthy of consideration.

SPY traded in a relatively wide range and closed down on Thursday. The study below was
last shown in the 8/9/17 subscriber letter. It looks for the reversal day to engulf both of the
last two days, close at a three-day low, and still be above the 200ma. All results are updated.

After closing up yesterday, today SPY makes a 3-day high, a 3-day low, and closes at the lowest level in
3 days. Close = 200ma. Buy on close. Sell X days later. $100k/trade. 1997 - present.

All: All: Al ¥ ;
X All: Net Profit | Total |Winning| Losing | 21 * ﬁ:nﬁi‘:ug mn:‘i:; LRV
Days Irades Trades Trades ° 0% Trade Trade ProfiFactor| Trade
5 30 20 10 8667 152541 4 273.50 -392.80 6.78 1357 1,128.98
4 30 20 10 8667 150275 453393 -2,123.52 2.00 4.00 751.15
3 30 19 1 63.33| 125545 3,803.34 -3,393.78 0.82 1.41 232 44
2 | 17 14 5484 117485 324478 -3,737.28 1.06 1.28 142.40
1 5] 18 13 53.06 63542 235984 -3,909.03 079 1.10 32.05

After the first couple of days there appears to be a strong and consistent upside edge. It is

notable that with 29 instances, the biggest loser when looking out 5 days was less than

0.9%. Below is a profit curve that assumes a 5-day holding period.
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After closing up yesterday, today SPY makes a 3-day high, a 3-day low, and closes at the lowest
level in 3 days. Close = 200ma. Buy on close. Sell 5 days later. $100k/trade. 1997 - present.
L e P — —

Equity($)

12 3 4 5 8 7 & % 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26 27 28 25 30

Trade Number

While the curve has flattened some lately, it still appears strong enough to suggest the
upside edge is real. I have included this study on the Active List.

Another notable about Thursday’s action is that the SPY closed below its 10ma for the first
time since November 17%. In the 3/28/16 Subscriber Letter I looked at all the instances
where SPY had traded above its 10ma for at least 25 days then closed below it. Since its
inception in 1993 there have been only eleven other instances where SPY had a run of 25
days or more. I showed the charts of every instance and noted how the market reacted after
it finally did close beneath its 10ma. Below I have republished those charts and added a
another one to show the most recent instance. The indicator in the bottom pane of each
chart shows the number of days the SPY has closed above its 10ma.

Quantifiable Edges, LLC 10 Boyden Rd., Medfield, Massachusetts 02052 781-956-6952




Page(i

M TradeStation Chart Analysis - SPY Daily [ARCX] 58P Dep Receipts

(s -Jf1 - JESEFEE S

SPY - Daily ARCX L=115.93 -1.11 -0.95% B=115.87 A=115.98 0=116.96 Hi=117.29 Lo=115.52 W=226,641,098 Mov Avg 1 Line (Close, 10,0} 115.65

continued —
gains . Bf
« A

ﬁﬂ+*.

MA Hi Time Stretch (close, 10y 25.00

August 1994 I‘-‘*ﬂl-l- T
T

F45.00

F20.00
Lg.00
F1z2.00
la.00
L1.00

27 Jul 4 11 18 25 AI‘.IQ 3 15 22 29

sep & 12

M TradeStation Chart Analysis - SPY Daily [ARCX] 58P Dep Receipts

(s -Jf1 - E=REE S

SPY - Daily ARCX L=115.93 -1.11 -0.95% B=115.87 A=115.98 0=116.96 Hi=117.29 Lo=115.52 W=226,641,098 Mov Avg 1 Line (Close, 10,0} 115.68

April 1995

1stdip
below

MA Hi Time Stretch (close,10) 26.00

F53.00

F52.00

F51.00

50.00

49.00

13 20 a7 Apr 10 17 24 May s

Quantifiable Edges, LLC 10 Boyden Rd., Medfield, Massachusetts 02052

781-956-6952




Page7

M TradeStation Chart Analysis - SPY Daily [ARCX] S&P Dep Receipts s -J1 - == =

SPY - Daily ARCX L=115.93 -1.11 -0.95% B=115.87 A=115.98 0=116.96 H=117.29 Lo=115.52 V=2265641,0%8 Mov Avg 1 Line (Close 100} 115.68
D + l F112.00
Lo
[} F110.00

F108.00

MMarch 1998

continued
- gains F108.00

F104.00

st dlp r102.00

| below

+100.00
0 F98.00

T r86.00

EXm

F20.00

MA Hi Time Stretch (close, 10y 25.00

L16.00

F12.00

r8.00

[4.00
2% Feb 9 18 23 Mar 9 18 23 0 Apr &

« [ b
Ml TradeStation Chart Analysis - SPY Daily [ARCX] S&P Dep Receipts s -J1 - == =
SPY - Daily ARCX L=115.93 -1.11 -0.95% B=115.87 A=115.98 0=116.96 H=117.29 Lo=115.52 V=226641,0%8 Mov Avg 1 Line (Close 100} 11566

January 2004

| H* I;- 1500
JE |

7
continued [114.00

! alns
g F113.00

F112.00
F111.00

F110.00

MA Hi Time Stretch (close, 10y 26.00

15 22 2% W4s 12 2 % Féb 9 17 2 Mar 3

x

Quantifiable Edges, LLC 10 Boyden Rd., Medfield, Massachusetts 02052 781-956-6952




Page8

M TradeStation Chart Analysis - SPY Daily [ARCX] 58P Dep Receipts

(s -Jfx - E=nEE S

SPY - Daily ARCX L=115.93 -1.11 -0.95% B=115.87 A=115.98 0=116.96 Hi=117.29 Lo=115.52 W=226,641,098 Mov Avg 1 Line (Close, 10,0} 115.68

QctNov 2006

continued
gains

26 days
above

MA Hi Time Stretch (close,10) 26.00

|J.'l;{_l_r.|4|:|—1‘12.uu

F141.00
140.00
F139.00
F138.00
F137.00
r136.00
+135.00
F134.00
F133.00
F132.00

X

[20.00
F8.00
F12.00
L2.00

4.00

25 Oct 9 16 23 30 Néw 3 13 20 27

T
Dec 4

M TradeStation Chart Analysis - SPY Daily [ARCX] S&P Dep Receipts

BE o=

oo |SPY - Daily ARCX L=128.08 -0.19 -0.15% B=128.05 A=128.08 0=127.56 Hi=128.40 Lo=12713 C=128.08 V=175520,979 Mov Avg 1 Ling (Close,10,0) 128.10
1 March - April 2010 1° " 120
120.00 % | 120.00
118.00 4 Eﬂ ? \ 118.00
L —[continued gains ~
arg 0+ !
116.00 '—? “ 116.00
1st di
114.00 Dj-—ﬁ 'uilouf 114.00
112.00 ql *+‘? 112.00
oo TI:II:J .UII"/ 30/days 10.00
L] gl above f
108 I;l “'1-: _ﬁ_qj -~ 108.00
106.00 T* 1. 106.00
) UUJ"A HiTime Stretch (close 10) 0.00 0,00
22,00 //\ 25,00
P |
20.00 / \ -20.00
1500 ] 15.00
e |
10.00 / 10.00
— \ ‘T
L, ] L L/ I
8 16 22 Mar 8 18 22 28 A‘prE- 12 19 26 May 10
4 ™= 3
Quantifiable Edges, LLC 10 Boyden Rd., Medfield, Massachusetts 02052 781-956-6952




Page9

#¥ TradeStation Chart Analysis - SPY Daily [ARCX] S&P Dep Receipts Bl ole =

SPY - Daity ARCX L=131.72 -0.10 -0.08% B=131.71 A=131.75 0=130.51 Hi=131.44 Lo=130.08 C=131.3;V=14?,311,?30 Mon ..
F134.00
January 2011
F130.00
F128.00
F128.00
F124.00
F122.00
F120.00
QE Time Stretch High (close, 10, green) 0.00
F25.00
F15.00
F5.00
i . i T  0.00 |
Dec " Feb WMar
4 = r
# TradeStation Chart Analysis - SPY Daily [ARCX] SPOR S&P 500 ETF 's -1 - =N e
142,005 - Dally ARCX L=20564 156 -0.75% B=205.62 A=20563 0=206.40 Hi-206.54 Lo=205.38 C=205.76 V=103,930,929 Mov Avg 1 Line (Chose100) 2.[
Jan 2012
140.00 140.00
138.00 12800
136.00 o 136.00
71 138
134.00 ';":'E_l o 134.00
4:1‘
132.00 } 132.00
CLRIN) sl
130.00 st dip 130.00
0T below
128.00 . 128.00

G T
126.00 ﬂﬁlﬁ. 7 53 - 126.00
0 / ays above

124.00 ﬂi’, 124.00

122.00 122.00

WA HiTime Stretch (close,10) 0.00 L26.00

25.004
00 oz
22 // Z22.00
18.00 // 18.00
14.00 // 14.00
10.00 — — 1 — 10.00
50024 Pl o~ o 11 ~ 1 5.00
1 e P i P 1 P i
200 ?I. // ’/ |‘|// 1 -~ IijA - 200
12 Feb Mar Apr

4 = b

Quantifiable Edges, LLC 10 Boyden Rd., Medfield, Massachusetts 02052 781-956-6952




Page 1 O

#¥ TradeStation Chart Analysis - SPY Daily [ARCK] SPDR 58P 500 ETF

(s -J1 -[E=SEcE

SPY - Daily ARCX L=208.07 -1.97 -0.94% B=207.68 A=208.54 0=209.31 Hi=209.49 Lo=206.95 V=131,008.660 Mov Avg 1 Line (Close, ...

it

H
%ﬂt oy ns-But ot
NI / chop this time.

200.00

195.00
hﬁ i 190.00
|l| 185.00
L
MA Hi Time Stretch (close,10) 0.00 |
/ 25.00
20.00

P

15.00
/ 10.00

e A

/ 5.00

~ A

Nov Dec S

Feb

4 TradeStation Chart Analysis - SPY Daily [ARCX] SPDR 58P 500 ETF

80 (oo

November 2015

hoppy, poor results,
leading to new lows.

SPDRS&P 500 ET

MA Hi Time Stretch (close, 10y 0.00

i SPY - Daity ARCX L=203.32 0.11 0.05% B=203.31 A=203.32 0=202.00 Hi=203.16 Lo=201.74 C=203.12 V=83,434,953 Mov Avg 1 Line (Close,9,0) 203.62 Strategy (10,10,10"C:\TDATANQE"" ...

195.00

180.00

185.00

26.00
22.00
18.00
14.00
10.00
.00

2.00

T . T T
Oct Nowv Dec 8 Feb

T
Mar

Quantifiable Edges, LLC 10 Boyden Rd., Medfield, Massachusetts 02052

781-956-6952




Page 1 1

#+ TradeStation Chart Analysis - SPY Daily [ARCX] SPDR S&P 500 ETF 's - li'T - [ =

SPY - Daily ARCX L=266.00 -1.87 -0.70% B=26595 A=266.00 0=268.53 Hi=268.55 Lo=26664 C=26585 V=06,007 424 Mov Avg 1 Line (Close 10 ..

If]'ljm F212.00
'_lﬂ-'-D*E]I;l

r210.00

March 2016
-208.00

—! -206.00
Continued
; 1‘—“"TT.|‘IJ gains -204.00
-202.00
-200.00
-188.00
-196.00

F184.00

F182.00

MA HiTime Stretch (close 10} 0.00

F22.00

F16.00

T T T
Mar T 14 2 28 Apr 11 18 25 May 5 18

Most of these charts look quite positive. Except for the November 2015 instance, the first
trip below the 10ma was a short one, and the uptrend managed to reassert itself. Of course,
if you've been reading Quantifiable Edges for any period of time, you're probably used to
looking at numbers. So below you will find the stats table.

After closing above the 10ma for at least 25 days in a row, SPY closes below it today.
Buy on close. Sell X days later. $100kitrade. 1993 - present.
X All: f\ll:_ AI!: : AI!: A_vg AI!: M.ax All: ﬁ}vg All: Max .AII: All AlL Avg
All: Net Profit | Total Winning| Lesing Winning Winning Losing Losing Win/Loss
Da‘fS Trades Trades Trades FIOLETE Trade Trade Trade Trade Ratio FRLEDER TERE
20 35,820 82 11 10 1 8091 363632 791586 -542 40 -542 40 670 67.04| 325544
19 365,688.00 11 11 0| 100.00| 3,33527| 6,866.19 0.00 0.00 100.00 100,00 3,335.27
18 32,771.36 11 11 0| 10000 2579.21 5,903.19 0.00 0.00 100.00 100.00| 2,979.21
17 25,382.75 11 10 1 5091 305683 553725 -1,18580| -1/185.60 258 2578 257118
16 31,676.40 1 11 0| 10000 287367| 566244 0.00 0.00 100.00 100.00 2,879.67
15 32,080.15 1 11 0| 10000 251638 604764 0.00 0.00 100.00 100.00 2,916.38
14 30,997 12 11 11 0| 10000, 281792 611505 0.00 0.00 100.00 10000, 281792
13 33,371.78 11 11 0| 10000, 3,033.30( 650025 0.00 0.00 100.00 100.00| 3,033.80
12 26,128 47 11 10 1 5091 280579 560466 -192042| 152942 1.45 1454| 237532
1 2225814 11 10 1 50.91 280732 5054541 -3 81510 -3815.10 0.63 6383 202347
10 20,142.78 11 10 1 5091 2318.03| 532539 -3,037.50| -3037.50 0.78 783 183118
5 17, 718.99 11 10 1 50.91 200853, 483241| -238582 -238532 085 349 181082
8 18,275.82 11 10 1 50.81 1,803.88| 457425 -783.02 -763.02 2.50 2485 158144
7 13,409.14 11 10 1 8091 146727 430461 126360 -126360 1.16 1151 1,215.01
& 11,557 .92 11 8 3 T273| 165735 315864 -567.06| -125280 24592 779 105072
5 13,794.25 11 ] 2 81.82| 171485 345680 -218.72| -1,180.20 2.09 94 1,254.02
4 12,218.36 11 10 1 50.91 143776 3,158.64| -2655.20| -2659.20 0.56 559 1,110.76
3 5,192.40 11 10 1 5091 1,075.38| 274455 -155520 -1555.20 0.69 891 836.22
2 §,705.70 11 5 2 21.82 789.17| 1658.38 -192.40 -233.80 3598 17.50 609.61
1 4 45517 11 8 3 T2T73 581.30 197415 -55.07 -88.75 893 23.82 405.02
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Strong and persistent upside movement like we have seen lately hasn’t normally just ended
and lead to an immediate correction. The Ist dip has most often been just that — a dip.
New highs were typically made in short order. Of course the November 2015 instance was
a big failure, and there is always a chance we could see that happen again. But the failure
there was almost immediate. It did make some brief forays above the entry area, but it
never moved to a new high, and the steep drop beyond the initial 10ma cross seemed to
provide us a decent clue. Inthe 11/16/15 letter I wrote ““The persistency study from above
would seem to help the bull case some — although the current instance has already
misbehaved compared to all the rest. So perhaps that is a warning sign in itself.”” Overall
I think this study is worth consideration. But if the market fails to act according to norms over
the next few days, that will ring a warning bell for me.

I have updated the Aggregator chart below.

# TradeStation Chart Analysis - SSPX.X Daily [CBOE] S&P 500 Index Bl e =
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With tonight’s studies considered, the green Aggregator Line again remained above zero.
Positive readings mean net expectations from the Active List are for upside over the next
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few days. Meanwhile, the black Differential Line also held above 0. The positive
Differential Line reading means SPX is oversold versus recent expectations. So
expectations are positive and SPX is oversold. This is considered a bullish configuration.
Bullish configurations are visible on the chart whenever both lines close above O.
Therefore, the Aggregator signal stayed long at the close.

Based on the current active list, expectations are slated to remain bullish on Tuesday. This
is unlikely to change, and would take very compelling bearish evidence to emerge to do
so. The Differential Pivot will be 2692.76 on Tuesday. That is about 0.7% above Friday’s
close. Therefore, SPX will need to close up 0.7% on Tuesday in order to change from
oversold to overbought versus expectations.

The Aggregator is bullish. New evidence is encouraging. The SPX has finally pulled back
a fair amount, seasonality remains positive for the next few days, and there is ample room
to the upside before SPX would turn from oversold to overbought. All in all, I like the
setup. I took some long exposure at the close on Friday in SPY. I would note that QQQ
is even more oversold. And if QQQ struggles on Tuesday, I will look to add some more
exposure with QQQ.

Intermediate-term Outlook (2 weeks — 2 months) — updated 1/2— somewhat bullish

Combo #1 Combo #2 Combo #3
Long Long Flat

Above is the status of the different Combination Signals from the Quantifiable Edges
Market Timing Course. Signals are long-term in nature. All 3 can be either flat or long.
None of them look to short. More information on these signals can be found in the
Quantifiable Edges Market Timing Course, which is included with all annual subscriptions.
Detailed descriptions of these combination approaches can be found in Lesson 8.
Subscribers may also download detailed hypothetical historical performance reports
covering 12/31/71 — 3/7/14 in Lesson 11, Course Downloads. (You must go through the
course first in order to access the Downloads.) This week Combo System #3 stayed “Flat”™,
while the other 2 remained “Long”.

This was a pullback week for the market, as most indices made lower highs, lows, and
closes versus the previous week. Still, the selling was not steep. SPX only closed down
about 0.4% from the previous week. Other than the “1% drop below the 10ma in over 25
days” study shown in the short-term section above, there were no additional studies that
emerged with intermediate-term implications.
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As I do each week, I have updated our Fed SOMA charts below. Below is a description
for those who are new to these charts or who may want a refresher.

SOMA stands for System Open Market Account. It is the account at the Fed that contains
all of its bond purchase holdings. We have tracked Fed purchases for several years, and
as is evident in the charts below, the stock market has consistently reacted positively when
the Fed has been buying securities in the open market and increasing the size of its account.
When the account has declined, the market has struggled. The obvious takeaway has been
“don’t fight the Fed”. As far as intermediate-term indicators go, this has been as good as
anything in recent years.

While the Fed is not making new QE purchases any longer, it is continuing to reinvest
maturities. Therefore, the total assets in their System Open Market Account (SOMA) has
not begun to dive like the old Quantifiable Edges POMO indicators did. Below are long
and short-term views of SOMA and SPX. First, the long-term view (back to 2003).

SOMA & SPX Levels
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And now the zoomed-in view (2012 — present).
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SOMA & SPX Levels
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The Fed’s SOMA this past week (Wednesday to Wednesday) saw a reduction of about
$10.5 billion, or 0.25%. This leaves it net negative about $4.9 billion for December. In
September the Fed announced they would be reducing the SOMA at a rate of about $10
billion per month starting in October. But in the 2.5 months since the start of October the
SOMA has only declined a total of $17.8 billion. The last 2 weeks we have seen fairly
sizable declines as the reduction has perhaps been trying to play a little catch-up. As we
can see in the charts, the market has typically done well when the Fed has expanded the
SOMA and it has struggled when there have been substantial contractions. A few weeks
ago, I created a chart that shows actual SOMA changes versus anticipated since the
beginning of October based on the stated Fed policy.
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Actual vs Anticipated SOMA change since 10/2017 policy change

$15,000,000,000.00

$10,000,000,000.00

55,000,000,000.00

50.00

-55,000,000,000.00

-510,000,000,000.00

-515,000,000,000.00

Difference
shrinking
last 2
weeks.

-520,000,000,000.00

-525,000,000,000.00

-530,000,000,000.00

-535,000,000,000.00

i o nr b 2 o N =2 v A & = D i
& s o n ¥ e N 5 i i =¥ ¥ g g
& A A’ A A A A A A & 3 A : &
i o g o o o i o i Y o I I T
4 A A 4 A A 4 e A5 4% A A g A
m— Artual SOMA Change — Anticpated S0MA Change

It did play some catch-up the last couple of weeks, but it remains far off the pace overall.
I will continue to watch the SOMA growth/shrinkage to see if it continues to shrink on a
consistent basis. If that happens, it could provide a headwind for the bulls.

Overall evidence still appears to be favoring the bulls. There are several intermediate-term
bullish studies that remain active, including the newest on from above. We are still in a
period of strong seasonality. Additionally, the trend is still up, and 2 of 3 Market Timing
Course Combo Systems are “long”. On the downside, the Hindenburg Omen signals
remain. Of course Fed policy, and its implications, are still my biggest concern. There are
no signs of a market correction starting just yet. My outlook is again somewhat bullish,
and basically unchanged from last week. I will therefore continue to be a bit more
aggressive with long trades and a bit more conservative when considering short trades.

Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

Open Catapult Triggers
None

Broad Market Large Cap CBI -0
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Additional New Trade Ideas

A full listing of system triggers can be found at the numbered systems page each night. 1
will cherry pick some of my favorite setups from the S&P 100 and ETF lists along with
occasional other trade ideas to track below.

QQQ — buy % index position @ $155.75 LIMIT ON CLOSE. Based on the short-term
outlook above. There appears to be an upside edge, and QQQ looks especially oversold.
If it closes down again on Tuesday, I will be a buyer.

Current Open Trade Ideas

Symbol Entry Date |Entry Price{Current Price|% Gain/Loss |Stop Notes

SPY(1/4) 12/29/2017]  $266.86 $266.86 0.00% bought on close

A complete list of Quantifiable Edges trade idea results since the inception of the letter in
2008 can be found here.

This report has been prepared by Quantifiable Edges, LLC and is provided for information purposes only. Under no circumstances is it
to be used or considered as an offer to sell, or a solicitation of any offer to buy securities. While information contained herein is believed
to be accurate at the time of publication, we make no representation as to the accuracy or completeness of any data, studies, or opinions
expressed and it should not be relied upon as such. Robert Hanna, Quantifiable Edges, LLC or clients of Quantifiable Edges, LLC may
have positions or other interests in securities (including derivatives) directly or indirectly which are the subject of this report. This report
is provided solely for the information of Quantifiable Edges, LLC clients and prospects who are expected to make their own investment
decisions without reliance upon this report. Neither Quantifiable Edges, LLC nor any officer or employee of Quantifiable Edges, LLC
accepts any liability whatsoever for any direct or consequential loss arising from any use of this report or its contents. This report may
not be reproduced, distributed or published by any recipient for any purpose without the prior express consent of Quantifiable Edges,
LLC.
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